KARNATAKA POWER TRANSMISSION CORPORATION LIMITED
DEPARTMENTAL EXAMINATION - MAY-2019

ASSISTANT GRADE - PART-B - PAPER-II

(Elementary Book Keeping)
(Books, Guides Notes etc., are not allowed)

B2

Date: 29.05.2019 Maximum Marks: 100 Time: 9.30 am to 12.30.pm

PART-A / o0-o

1. Write Short Notes on the following (Any FIVE)
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Discounting of a Bill

Balance Sheet.

Generally accepted Accounting Principles
Limitations of Historical Cost Concept
Double Entry System

Stock Account
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2. Answer the following (Any THREE)

a

. Explain Deferred Revenue Expenditure

b. Objectives and Advantages of Profit & Loss Account.
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. Why are Transactions not entered straight away in the Ledger?

. How entries are made in Three Column Cash Book on receipt of Cheques?

Method of preparing Trial Balance
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3. On 31% March, 2018, the following Trial Balance was extracted from the books of

Mr.Anil Kumar; 20
Particulars Dr.(Rs) Cr(Rs)
Capital 30000
Drawings 5000
Sundry Debtors and Creditors 20000 10000
Loan on Mortgage 9500
Interest on Loan 300
Cash in Hand 2000
Provision for Bad Debts 700
Stock (01.04.2017) 6800
Motor Vehicles 10000
Cash at Bank 3500
Land and Buildings 12000
Bad Debts 500
Purchases and Sales 66000 | 110000
Returns 8000 1500
Carriage Outward 2500
Carriage Inward 3000
Salaries 9000
Rent, Tax and Insurance 3000
Advertising 3500
Discount 500
General Expenses 3400
Bills Receivable and Bills Payable 6000 2000
Rent Received 300
164500 164500

Prepare Trading and Profit & Loss Account for the year ended 31* March, 2018 and
Balance Sheet as on that date after making adjustments for the followjing;

1) Depreciate Land and Buildings at 2.5% and Motor Vehicles at 20%
2) Salaries Outstanding Rs.700/-

3) Prepaid Insurance Rs.200/-

4) Provision for Bad Debts is to be maintained at 5% on Sundry Debtors
5) Stock in hand on 31* March, 2018 was valued at Rs.7000/-.
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PART-B / gjori-29

(Answer any five of the following)
(Se BYOSYiYe odeYweRh DR LvIO)

4. State with reason which account should be debited and which account should be credited

in each of the following transactions; 10
(1) Raj commenced business with Rs.5000/-

(2) Bought goods from Keshav for cash Rs.1000/-

(3) Sold furniture to Raghav on credit Rs.500/-

(4) Sold goods for cash Rs.800/-

(5) Cash purchases Rs.600/-

(6) Bought Stamps Rs.50/-

(7)  Withdrew cash from business for personal use Rs.100/-
(8) Paid Salary to Manager Rs.300/-

(9) Paid rent to landlord Rs.200/-

(10) Received commission from George Rs.500/-

(11) Paid for repairing machinery Rs.300/-

(12) Received cash from Raghav on account Rs.400/-

(13) Gave loan to Bhasker Rs.500/-

(14) Purchased goods from Raghu Rs.300/-

(15)
(16)
(17)
(18)
(19)
(20)

Returned goods to Raghu Rs.100/-

Opened a Bank Account with Rs.600/-

Charged Manohar Rs.150/- commission for service rendered to him
Charlie agreed to pay interest of Rs.100/- on the amount advanced to him
Received loan from Shankar Rs.1000/-

Office furniture stolen Rs.500/-.
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Prepare a Bank Reconciliation Statement (BRS) from the following particulars: 10

Rs.
1) Bank overdraft as per Cash Book - 8000
2) Cheque deposited into Bank, but no entry was passed in Cash Book - 300
3) Cheque received, but not sent to bank - 1000
4) Credit side of bank column cast short - 100
5) Insurance premium paid directly by bank under standing advice - 500
6) Bank charges entered in cash book twice - 10
7) Cheques returned back, but no entry passed - 400
8) Cheques “issued” returned back on account of technical grounds - 300
9) Bills directly collected by bank - 2000
10) Bank charges debited by bank - 12
11) Cheques received entered twice - 500
12) Bills discounted dishonored - 4000
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6. The following Trial Balance is prepared by an inexperienced clerk. Redraft the Trial
Balance as on 30" June, 2013. 10
Particulars Dr Cr
Rs. Rs.
1 Bank Overdraft 8000
2 Capital Account 400000
3 Cash 4000
4 Purchases Returns 4000
5 Sales return 1000
6 Stationery (Opening Stock) 6000
7 Bills Payable 20000
8 Bills Receivable 45000
9 Plant 460000
10 Repairs to plant 10000
11 Stock 11500
12 Sales 260000
13 Purchases 151000
14 Debtors 44000
15 Creditors 53500
16 Stationery purchased 4000
17 Loan from Mr.Arun 9000
18 Drawings 16000
19 Trade Expenses 2000
20 Difference in Trial Balance 15000
762000 762000
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7. Rectify the following errors assuming that there is no suspense account. 10

1) A credit item of Rs.275/- was posted to the debit of a personal account

2) Rs.1000/- spent on extension of godown was posted to repairs account.

3) Carriage of Rs.100/- paid on the purchases of a machine was debited to carriage
account.

4) A payment of Rs.50/- for the rent of the private residential quarters of the proprietor
was debited to Rent Account.

5) Goods worth of Rs.300/- were sold to Mohan on 28" December, 2012 but included in
stock as the same were delivered on 2" January, 2013.

6) The balance of cash book (cash column) was overcast by Rs.300/-.



7)

8)

9)

The cost of a scooter purchased for the business Rs.4000/- was debited to travelling
expenses account.

Goods amounting to Rs.50/- were returned by a customer and were taken into stock,
but no entry in respect thereof was made in the books.

Rs.150/- written off as depreciation was debited to machinery account and credited to

depreciation account.
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Rule the three-column Cash Book and record the following transactions:
Balance the Cash Book on 31 March, 2013 10

Date Transactions

01.03.2013 Balance of cash Rs.2000/- and at bank Rs.8000/-

Received a cheque from Amaresh for Rs.500/- and allowed him
05.03.2013 | discount Rs.10/-

06.03.2013 Drew for office use Rs.500/-

07.03.2013 Sanjeev paid into bank Rs.500/-

08.03.2013 Paid into the bank the cheque for Rs.500/- received from Dilip Kumar

Sold goods for cash Rs.400/- and remitted and same into the bank
15.03.2013 | account




22.03.2013

Received commission Rs.50/-

29.03.2013

Paid Madan by cash Rs.120/- and he allowed Rs.5/- discount

30.03.2013

Sent Krishnamurthy money order of Rs.100/-. Paid money order
commission of Rs.5/-
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9. Chandrappa, a retail

trader, had no proper methods of accounting, but the following

information is made available to you. 10
: On 1% On 31%

Particulars April, 2012 | March, 2013
Sundry Debtors 11200 10500
Sundry Creditors 15400 14000
Bank Overdraft 20200 19400
Stock 16700 18500
Cash 250 1200
Bills Receivable 15050 14200
Furniture 1500 1500
Motor Vans 1900 1900




10

The drawings during the year amounted to Rs.2600/-. Depreciate Furniture by 10%.
Write off Rs.300/- from Motor Vans. As regards debtors, Rs.500/- is irrecoverable and a
further reserve of 5% is to be made. A bill of Rs.700/- is considered doubtful.

Prepare a Statement to ascertain the profit or loss for the period and draw up a Statement
of Affairs as at 31 March, 2013.
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10. On 1* March, 2014, Mr.Shankar drew a 3 Months’ bill on Mr.Kumar for Rs.1000/- which

was duly accepted. Mr.Shankar discounted the bill with his banker at 12% per annum on
4™ April, 2014. The bill was duly honoured on the due date. Pass Journal Entries in the
Books of all the parties including the Banker. 10
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